
BANENG HOLDINGS BHD.

(Company No: 307139-W)

Quarterly report on consolidated results for the second quarter ended 30/6/2002.

The figures have not been audited

CONSOLIDATED INCOME STATEMENT

	CURRENT QUARTER
	CUMULATIVE QUARTER

	
	
	Current 
	Preceding Year
	
	Preceding Year

	
	
	Year
	Corresponding
	Current Year
	Corresponding

	
	
	Quarter
	Quarter
	To Date
	Period

	
	
	30.6.2002
	30.6.2001
	30.6.2002
	30.6.2001

	
	
	RM'000
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	

	1(a)
	Revenue
	90,062
	-
	161,825
	-

	(b)
	Investment income
	-
	-
	-
	-

	(c)
	Other income 
	179
	-
	367
	-

	
	
	
	
	
	

	2(a)
	Profit/(loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interest and extraordinary items
	14,076
	-
	24,926
	-

	
	
	
	
	
	

	(b)
	Finance cost
	(4,285)
	-
	(7,473)
	-

	(c)
	Depreciation  and Amortisation
	(3,935)
	-
	(6,864)
	

	(d)
	Exceptional items
	-
	-
	-
	-

	
	
	
	
	
	

	(e)
	Profit/(loss) before income tax, minority interests and extraordinary items
	5,856
	-
	10,589
	-

	
	
	
	
	
	

	(f)
	Share of profits and losses of associated companies
	-
	-
	-
	-

	
	
	
	
	
	

	(g)
	Profit/(loss) before income tax, minority interests and extraordinary items and after share of profits and losses of associated companies
	5,856
	-
	10,589
	-

	
	
	
	
	
	

	(h)
	Income tax
	(548)
	-
	(1,022)
	-

	
	
	
	
	
	

	(i)
	(i)
Profit/(loss) after income tax before deducting minority interests
	5,308
	-
	9,567
	-

	
	(ii)
Minority interests
	(674)
	-
	(1,313)
	-

	
	
	
	
	
	

	(j)
	Pre-acquisition profit/(loss), if applicable
	-
	-
	-
	-

	
	
	
	
	
	

	(k)
	Net profit/(loss) from ordinary activities attributable to members of the company
	4,634
	-
	8,254
	-

	
	
	
	
	
	

	(l)
	(i)
Extraordinary items
	-
	-
	-
	-

	
	(ii)
Minority interests
	-
	-
	-
	-

	
	(iii)
Extraordinary items attributable to members of the company
	-
	-
	-
	-

	
	
	
	
	
	

	(m)
	Net profit/(loss) attributable to members of the company
	4,634
	-
	8,254
	-

	
	
	
	
	
	

	3
	Earnings per share based on 2(m) above after deducting any provision for preference dividends, if any :-
	-
	-
	-
	-

	
	
	
	
	
	

	
	(a)
Basic (based on 60,000,000 / 56,250,000 ordinary shares) (sen)*
	7.72
	-
	14.67
	-

	
	
	
	
	
	

	
	(b)
Fully diluted (based on  ordinary shares) (sen)
	N/A
	N/A
	N/A
	N/A


Note:-

(*)  The EPS for the current quarter is calculated based on the total number of shares in issue of 60 million ordinary shares; while the EPS for the cumulative quarter to date is calculated based on the weighted average number of shares of 56.25 million ordinary shares.
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CONSOLIDATED BALANCE SHEET

	
	
	AS AT END

OF CURRENT QUARTER
	
	AS AT

PRECEDING FINANCIAL

YEAR END

	
	
	30.6.2002
	
	31.12.2001

	
	
	RM'000
	
	RM'000

	
	
	
	
	

	1.
	Property, plant and equipment
	161,095
	
	160,777

	2.
	Investment property
	-
	
	-

	3.
	Investment in associated companies
	-
	
	-

	4.
	Long term investment
	4
	
	4

	5.
	Goodwill on consolidation
	-
	
	-

	6.
	Intangible Assets
	-
	
	-

	7.
	Other long term assets
	-
	
	-

	
	
	
	
	

	8.
	Current Assets
	
	
	-

	
	Inventories
	60,209
	
	63,154

	
	Trade receivables
	98,966
	
	91,424

	
	Short term investments
	-
	
	-

	
	Cash and bank balances
	18,118
	
	13,219

	
	Other receivables, deposits and prepayments
	13,926
	
	10,895

	
	
	191,219
	
	178,692

	
	
	
	
	

	9.
	Current Liabilities
	
	
	

	
	Trade payables
	13,680
	
	21,898

	
	Other payables
	9,849
	
	12,103

	
	Short term borrowings
	143,533
	
	147,318

	
	Provision for taxation
	1,405
	
	614

	
	Proposed dividend
	-
	
	-

	
	
	168,467
	
	181,933

	
	
	
	
	

	10.
	Net Current Assets/(Liabilities )
	22,752
	
	(3,241)

	
	
	183,851
	
	157,540

	11.
	Shareholders’ Funds
	
	
	

	
	Share Capital
	60,000
	
	51,000

	
	Reserves
	
	
	

	
	Share premium
	15,892
	
	8,203

	
	Revaluation reserve
	-
	
	-

	
	Capital reserve
	-
	
	-

	
	Statutory reserve
	-
	
	-

	
	Retained profits
	20,458
	
	11,483

	
	Foreign exchange reserve
	(429)
	
	(1,057)

	
	Reserve on consolidation
	37,165
	
	37,165

	
	
	73,086
	
	55,794

	
	
	
	
	

	12.
	Minority interests
	12,410
	
	11,097

	13.
	Long term borrowings
	35,487
	
	36,789

	14.
	Other long term liabilities
	-
	
	-

	15.
	Deferred Taxation
	2,868
	
	2,860

	
	
	183,851
	
	157,540

	
	
	
	
	

	16.
	Net tangible assets per share (RM)
	2.22
	
	2.09


BANENG HOLDINGS BHD.

(Company No: 307139-W)

NOTES TO QUARTERLY REPORT ENDED 30 JUNE 2002

1.
Accounting Policies
The accounting policies and methods of computation in the quarterly financial statements are consistent with the most recent annual financial statements and in accordance with applicable accounting standards issued by the Malaysian Accounting Standard Board.

2.
Exceptional Items
There were no exceptional items for the current financial quarter and financial year to-date.

3.
Extraordinary Items
There were no extraordinary items for the current financial quarter and financial year to-date.

4.
Income tax
	
	Current
	
	Current Year

	
	Quarter
	
	To Date 

	
	RM'000
	
	RM'000

	Taxation comprises:
	
	
	

	Income tax
	548
	
	1,022

	
	
	
	

	Effective tax rate
	9.4%
	
	9.7%


The effective rate of taxation for the current financial quarter and current year to date is lower than the statutory income tax rate applicable to the Group. This is mainly due to the claims of reinvestment allowances for certain subsidiaries in Malaysia and income from a foreign subsidiary is tax exempted.

5.
Profits/(losses) on Sale of Unquoted Investments and/or Properties
There was no sale of unquoted investments and/or properties for the current financial quarter and financial year to-date.

6.
Purchases or Disposal of Quoted Securities
(a) There were no purchases or sales of quoted securities for the current financial quarter and financial year to date.

(b) The investment in quoted securities as at the reporting period:

	
	
	RM’000

	
	
	

	(i)
	At cost
	4

	(ii)
	At carrying value/book value
	4

	(iii)
	At market value
	2


7.
Changes in the Composition of the Group
There were no changes in the composition of the Group for the current financial quarter ended 30 June 2002.
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8.
Corporate Proposals and Utilisation of Proceeds
(a)
There were no corporate proposals announced or completed as at 19 August 2002.

(b)
The status of the utilisation of proceeds raised from the public issue amounting to RM18.9 million is as follows:

	
	Proposed utilisation
	Amount
	Utilised as at

  30 June 2002

	
	
	RM’000
	RM’000

	
	
	
	

	(i)
	Repayment of bank borrowings
	15,906
	15,906

	(ii)
	Purchase of investments 
	994
	994

	(iii)
	Listing expenses
	2,000
	2,000

	
	
	
	

	
	
	18,900
	18,900


9.
Issuance or Repayment of Debts and Equity Securities
There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial year to date.

10.
Group Borrowings and Debts Securities
	
	

	Group borrowings as at 30 June 2002 are as follows:
	

	
	RM’000

	Short term borrowings
	

	Secured
	

	-Trust receipts
	2,556

	-Bankers acceptances
	110,786

	-Export credit refinance
	16,048

	-Term loans
	6,072

	-Hire purchases
	7,158

	
	142,620

	Secured - In foreign currencies*
	

	-Trust receipts (in Brunei dollars)

-Overdraft (in Brunei dollars)
	611

109

	-Hire purchases (in Brunei dollars)
	47

	-Hire purchases (in Singapore dollars)
	146

	
	913

	
	

	Total short term borrowings
	143,533

	
	

	Long term borrowings
	

	Secured
	

	-Term loans
	34,691

	-Hire purchases
	796

	Total long term borrowings
	35,487

	
	

	Total borrowings
	179,020

	
	


* Converted at the respective exchange rates prevailing as at 30 June 2002.
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11.
Contingent Liabilities
The Group does not have any contingent liabilities as at 19 August 2002.

12.
Off Balance Sheet Financial Instruments
The Group does not have any financial instruments with off balance sheet risk as at 19 August 2002.
13.
Material Litigation
The Group does not have any material litigation as at 19 August 2002.
14.
Segmental Reporting
Analysis by Geographical Location:

	Cumulative current year to date

	
	
	
	Profit/(Loss) Before
	
	Assets

	
	Revenue
	
	 Taxation 
	
	Employed

	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	

	Malaysia
	116,088
	
	7,660
	
	313,159

	Brunei
	44,480
	
	2,918
	
	36,856

	Singapore
	1,257
	
	11
	
	2,303

	
	161,825
	
	10,589
	
	352,318



No segmental reporting by activity is prepared as the Group is principally involved in the textiles and apparels industry.

15.
Comparison with Preceding Quarter’s Results
The pretax profit for the quarter is 24% higher than the immediate preceding quarter mainly due to increased revenue for the second quarter as compared to the first quarter of the year.  Festive season in beginning of the year has limited number of working days and therefore affects the production and shipment in the textiles and apparels industry.

16.
Review of Performance (Current and Year-To-Date)
The Group achieved RM10.6 million pretax profit with revenue of RM161.8 million for the current financial quarter.  For the current quarter performance, the Group achieved an improved pretax profit of RM5.9 million with a turnover of RM90.1 million as compared to that of the preceding quarter mainly due to the increase in turnover. 

17.
Material Subsequent Events
There were no material subsequent events as at the date of this announcement. 
18.
Seasonal or Cyclical Factors
The business operations have not been significantly affected by the factors of seasonality or cyclicality except for the festive season in the first quarter of the year that normally affects the industry as there are less number of working days.
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19.
Current year Prospects
Barring any unforeseen circumstances, the Group anticipates that the results for the next financial quarter will be better.

20.
Variance from Profit Forecast and Profit Guarantee
(a)
Profit forecast
: Not applicable

(b)
Profit guarantee
: Not applicable

21.
Dividend
The Company does not propose any dividend for the current financial quarter.

